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The current strain between the Peiping and Hong Kong 
authorities is reflected in a 10 May statement by Peiping's 


Ministry of Foreign Affairs protesting "persecution" of Chinese 
and the recent suspension of the pro-Communist Ta Kung Pao. 


Carson Chang's "third force" activities in Hong Kong 
reported: Carson Chang, leader of the Democratic socialist 
Barty, 1s drafting a political platform for a "new Chinese 
government" for which he ROHS to get American recognition 
and support. 


The platform will aaa Roe a "democratic" government 
demanding the overthrow of both the Communist and Nationalist 
regimes, 


‘Chang conferred with Sage aise leaders in Hong Kon 
in April and with contacts in 





Comment: Carson. Chang ; who arrived in the United States 
a week ago, is expected to try to impress American officials 
with his and his friends’ capabsle tier for leading a "third 
force" in China, 


There is no cohesive group of ex-Nationalist figures of 
sufficient stature to qualify as a "third force." 


Rumors of French intention to negotiate settlement of 
Indochina war continue: 
he French are arranging for Nehru to 
negotiate with Ho Chi Minh while the British Commissioner 
General in Southeast Asia, Sir Malcolm MacDonald, negotiates 
with Peiping--presumably for the peeerenens of the Indochina 
war. 


Meanwhile EEE «ports that the representative 
of a Communist firm in Paris stated in late April that at the 
request of French authorities he will, while en route to 


China, stop in Saigon to discuss with Ho Chi Minh the possi- 
bilities for endin he war 


Comment: A recent report from Thailand claimed that 
Nehru’s sister, Mme. Pandit, was carrying proposals for the 
settlement of the Indochina war to Peiping. These reports 
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